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Victorian Catholic schools welcome recommitment to scrap payroll tax on
schools from Victorian Liberals and Nationals team

The Victorian Catholic Education Authority (VCEA) welcomes the recommitment to scrap the unfair payroll
tax on schools made by Opposition Leader Jess Wilson MP in her budget reply last night.

‘Catholic schools across the state will be pleased by Jess Wilson’s strong commitment last night to scrapping
the payroll tax on non-government schools, if the Victorian Liberals and Nationals form government after the
next state election,’ said Professor Elizabeth Labone, CEO of VCEA.

‘The non-government schools payroll tax is a real, cash cost that has forced affected schools to make cuts to
education programs, school staffing or capital works and put upward pressure on fees, at a time when
families are feeling cost-of-living pressures.’

‘Repealing the non-government schools payroll tax will bring Victoria into line with NSW, and every other
Australian state and territory — none of which levy payroll taxes on schools.

‘The Victorian Liberals and Nationals have been steadfast in their commitment to scrapping the unfair payroll
tax on schools, since its introduction by the Andrews Labor Government in 2023, said Professor Labone.

The tax can cost impacted schools over $1 million per annum. It amounts to a significant funding cut for non-
government schools by the Victorian Government, contravening important commitments around school
funding. Some non-government schools are now paying more in Victorian Government payroll tax than they
receive in funding from the Victorian Government.

VCEA is the peak body for Catholic school education in Victoria.

More than 159,800 families choose to send 218,900 students to the 494 Catholic schools in Victoria.

This represents 1 in 5 Victorian students.
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